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PASS DOT (DAVENPORT, KAMM) CAB (WEST, RODRIGUEZ, PETT) 

E.O. 11652: N/A 
TAGS: EAIR, UK 

SUBJECT: US-UK CIVAIR NEGOTIATIONS: CUSTOMS ARTICLE 
REE: LONDON 8346; STATE 116993 

CUSTOMS WORKING GROUP (KUTZKE) MET FOR 3 HOURS MAY 23 TO 
REVIEW UK DRAFT CUSTOMS ARTICLE. 

1. GROUND EQUIPMENT. U.S. STATES THAT OTHER CUROPEAN 
COUNTRIES EXEMPT GROUND EQUIPMENT, ICAO, CHOCAGO CONVEN- 
TION POLICIES SUPPORTED EXEMPTION AND THAT THE PRECEDENT 
OF AN EXEMPTION WOULD BENEEIT BA IN THIRD COUNTRIES. UK 
STATED IT HAD NEVER GIVEN GROUND EQUIPMENT AS A MATTER OF 
TARIFF POLICY. THIS IS A POLICY TO PROTECT EQUIPMENT 
PRODECED IN U.K. ANY CHANGE OE POLICY WOULD BE A MATTER 
FOR THE DEPARTMENT OF TRADE. UK REFERENCED EEC 
DISCUSSIONS ON COMMON POLICIES. ALSO NOTED THE "HIRE 

AND LOAN" REGULATIONS WHICH PERMIT WAIVER OF DUTIES ON 
INDIVIDUAL ITEMS. UK NOTED THAT IF TRADE CHANGED ITS 
POSITION IT WOULD BE NECESSARY TO DEFINE CAREEULLY 
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EQUIPMENT COVERED. US NOTED THE IMPORTANCE OF AN 
EXEMPTION FOR GROUND EQUIPMENT. UK AGREED TO DISCUSS 
THE MATTER FURTHER WITH TRADE. 

2. THROUGH-PUT. US STATED THE IMPORTANCE OF THIS 
ISSUE. UK STATED THIS WAS NOT A CUSTOMS ISSUE BUT A 
LOCAL AIRPORT ISSUE. UK BELIEVES THAT ITS EXISTING 
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DRAFT WOULD PRECLUDE USE OF THROUGH-PUT CHARGES AS A 
NATIONAL REVENUE MEASURE. UK AND US AGREED TO 
CISCUSS THIS MATTER FURTHER WITH THE UK INDICATING ITS 
PREFERENCE EOR DELETING THIS POINT AND THE US 
INDICATING ITS PREFERENCE EOR INCLUSION. U.S. NOTED 
THAT THE PRECEDENT OF INCLUDING THROUGH-PUT WOULD 
BENEFIT BA IN NEGOTIATIONS WITH 3RD COUNTRIES. 

3. LIVERY. U K. ASKED WHETHER DUTY ON CREW LIVERY HAD 
BREN A PROBLEM EOR U.S. U.K. SAID AIR CREWS WERE EXEMPT 
AS PERSONAL BELONGINGS BUT IT COULD NOT AGREE TO EXEMPT 
DOWNTOWN TICKET AGENTS OR AIRPORT AGENT UNIEORMS SINCE 
THOSE COULD ALL BE PURCHASED LOCALLY. U.S. STATED THAT 

IT WOULD REVIEW MATTER. STATE (MICKEY) AND DOT (LARSEN) 
ARE REQUESTED TO SUPPLY INFO ON THIS POINT BY COB MAY 25. 

4. NON NATIONAL CHARGES. U.K. STATED ITS CONCERN WITH 
GIVING A BEST EFFORTS COMMITMENT SINCE THEY COULD 
PROVIDE THE EXEMPTION. U.S. STATED ITS PROBLEM WITH ANY 
OTHER KING OF COMMITMENT. U.S. ALSO NOTED THAT WITHOUT 
THIS TYPE OF LANGUAGE U.S. WOULD NOT HAVE ANY BASIS EOR 
URGING STATES NOT TO TAX FOREIGN CARRIES. U.K. SAW THE 
POINT AND WILL CONSIDER ADOPTING U.S. PARA 2. 

5. SCOPE OF EXEMPTION. U.S. STATED ITS PREEERENCE FOR 
THE U.S. EORMULATION. AFTER LENGTHY ITEM BY ITEM 
DISCUSSION IT APPEARS THAT U.K. ACTUAL PRACTICE IS TO 
EXEMPT IN ACCORDANCE WITH U.S. DRAFT PROVISIONS. U.K. 
AGREED TO RECONSIDER ITS VIEWS ON THIS MATTER, NOTING 
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TECHNICAL DIFFICULTIES WITH U.K. DOMESTIC LAW AND 
PROCEDURES RELATING TO AIRCRAET STORES, EUEL AND SPARE 
S (INCLUDING ENGINES). U.K. DRAFT TRACKS DOMESTIC 
LAW BUT PRACTICE UNDER THE LAW IS SIMILAR TO U.S. DRAFT. 

6. COMMENT: IT MAY BE POSSIBLE TO REACH AN AGREEMENT 
ALONG THE LINES OF U.S. DRAFT SUBJECT TO RESOLUTION OE 
THE GROUND EQUIPMENT ISSUE. 

MILLER 
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